 LEGISLATIVE FACT SHEET
Dept. #

Bill Number:  1999-115 
Date: January 11, 1999   BT or RC Number:    N/A               
Fund/Department/Division/Activity:  Jacksonville Economic Development Commission                

PURPOSE/SUMMARY:



Federal or State Mandates:  N/A             
Enactment of legislation to approve a redevelopment agreement which will allow Southeast Toyota Distributors, Inc. (SET) to remain in Jacksonville rather than relocate their facility to Brunswick, Georgia – their current facility at the Tallyrand docks is at capacity and there is no room to expand.  It will mean the creation of 50 new permanent full time jobs and the retention of 400 existing jobs (80% of these jobs are held by SET employees living in North and Northwest Jacksonville) with an annual payroll of $13 million and generate an infusion of new private capital investment into the City in the amount of $37.2 million.  It will also benefit the City through the upgrading of Pritchard Road from a rural two lane road to an urban four lane highway (it clearly cannot handle current existing traffic flows).  It should be noted that parts of the road were to be upgraded through future programs of work for both Public Works and the JTA.  The City can now leverage State and Federal funds to help fund this project.  Lastly, it will bring economic development to the Northwest area one of Jacksonville’s targeted areas for redevelopment.  The Ordinance to approve, appropriate grant and other funds and authorize a redevelopment agreement between SET and the City for the following: 1.) a Federal Department of Transportation grant, TEA-21, in the amount of $637,500; 2.) an Enterprise Florida Inc. Economic Development Transportation Fund grant in the amount of $2 million; 3.) a SET contribution for $1 million; 4.) authorizing the future funding for the Pritchard Road project of $2 million from Public Works County Road Funds Program for fiscal years 1999/2000 and 2000/2001; 5.) authorizing $2 million in funding from Jacksonville Transportation Authority to be applied toward the Pritchard Road project;  6.) a Northwest Jacksonville Area Economic Development Fund grant in the amount of $1.5 million to be applied toward the widening of Pritchard Road from a two lane rural road to a four land urban highway; infrastructure; 7.) a CDBG for  $1million utilizing an existing allocation (Interstate Hotel); and 8.) a tax increment program based on 75% of the incremental ad valorem taxes paid by SET on the project site for a period of twenty (20) years not to exceed $6,000,000 net present value (the City shall receive 25% of the incremental ad valorem taxes paid).

FUNDING:  Net Amount Appropriated: $ 15,137,500         From Account #   TBD - TIF                      

Source: The incremental ad valorem taxes created by the project to be capped at $6 million; NWA - $1.5 million; Enterprise Florida Inc. - $2 million; County Road Funds Program - $2 million; CDBG - $1 million; TEA-21 - $637,500; JTA - $2 million and the Countywide Economic Development Fund.

IMPACT - FINANCIAL/OTHER: There will be a $6 million impact to be paid over a period of  twenty years.  The Pritchard Road improvements were scheduled to be completed in the future – the other funds were grants.  The City of Jacksonville will retain the highly important corporate citizen and the 400 jobs which are part of it.  The City will also gain 50 new jobs.  SET will maintain its existing facility at the Tallyrand Docks and create with the new additional $37.2 million in new private capital investment.
ACTION REQUESTED:
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(Please Complete and Return Immediately)

To:

Ronnie Fussell, Director of Government & Business Relations



14th Floor, City Hall

From:

Dianne McGibeny, Director, Business Development, JEDC
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